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INDEPENDENT AUDITORS' REPORT

Board of Trustees
Jordan Valley Water Conservancy District:
West Jordan, Utah

We have audited the accompanying basic financial statements of Jordan Valley Water

. Conservancy District (the District) as of and for the years ended June 30, 12005 and
2004, as listed in the table of contents. These basic financial statements are the
responsibility of the District's management. Our responsibility is to express an oplnlon
on these ﬁnancnal statements based on our audits. : :

We conducted our audits in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards issued by the Comptroller General of the United

., States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the .-
amounts and disclosures in the financial statements. An audit aiso includes assessing

- the accounting principles used and significant estimates made by management, as well

-*, as evaluating the overall financial statement presentatlon We believe our audits

' ‘provnde a reasonable basis for our opinion.

“In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of the District as of June 30, 2005 and 2004,
and the results of its operations and its cash flows: for the years then ended in
conformity with accountlng pnncnples qenerally accepted in the United States of
America. ‘

‘In ‘accordance with Government Auditing Standards, we have also issued our report
dated September 30, 2005, on our consideration of the District's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, and contracts. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the resulits of that
testing, and not to provide an opinion on the internal control over financial reporting or
‘on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of
our audit.

Associate Office At ] o o i SR .Associa.t.e Oﬁi'oel At
5974 South Fashian Pointe Dr., Suite 200 | ' . 4910 Campus Drive ‘
South Ogden, UT 84403 “THE INTERNATIONAL Newport Beach, CA 92660
(801) 479-4800 . GROUP OF * (949) 724-1880

ACCOUNTING FIRMS p
Fax (801) 479-8941 ;o . o Fax (94?) 724—1 889



The management's discussion and analysis, as listed in the table of contents, is not a
required part of the basic financial statements but is supplementary information
required by accountlng principles generally accepted in the United States of America.
We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation -of the required
supplementary information. However, we did not audit the information and express no
oplmon on it. -

Our audits were conducted for the purpose of forming an opinion on the basic financial:
statements. The supplemental schedules listed in the foregoing table of contents are
presented for the purpose of additional analysis and are not a required part of the basic
financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit. Organizations, and is also not a required part of the basic financial B
statements of the District. These schedules are the responsibility of the District's
management. Such information has been subjected to the auditing procedures applied
in our audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects when considered in relation to the basic financial statements taken
- as awhole.

%W‘% 4

Salt Lake City, Utah
September 30, 2005
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Mahathen‘t‘s bi;;cussion and Analysis
* (Unaudited)

The fdle is a discussion and analysis of Jordan Valley Water Conéervancy District's financial performance providing an

- overview of the District's financial activities for the year ended June 30,,2005. Please read it in conjunction with the District's
* . financial statements, which follow this section. : : AR .

. Financial Highlights

_ ¢ The assets of the District exceeded its liabilities as of the close of the most recent year by $105,559,798.
¢  The District's total net assets increased by $7,225,227.

Overview of the Financial Statements

~ This discussion and analysis is intended to serve as an introduction to the District's basic financial statements and notes to 'the‘

financial statements. This report also contains other supplementary information in addition to the basic financial statements

: . themselves.

‘Fund financial statemenﬁ

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific
activities or objectives. The District, like other state and local governments, uses fund accounting to ensure and demonstrate

compliance with finance-related legal requirements. All of the funds of the District are proprietary funds.
+ .

Proprietary funds ‘ :
The District uses an enterprise fund to account for operations that are financed and operated in a manner similar to private
business enterprises - where the intent of the governing body is that the costs of providing goods or services to the general public

“on a continuing basis be financed or recovered primarity through user charges.

- Notes to financial statements :

The notes provide additional information that is essential to a full understanding of the data provided in the fund financial

. statements. The notes are part of the basic financial statements. ‘

~ | Other information .
.- In addition to the basic financial statements and accompanying notes, this report also presents certain required supplementary

information conceming the District.

Financial statement analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In the case of the
District, assets exceeded liabilities by $105,559,798 at the close of the most recent fiscal year.

Jordan Valley Water COnser\iancy District's Net Assets

2004 2003
J'??icuhentandoﬂmrassas $ 35,100,061  $ 48232742  $ 53,978,192
o C'apital assets 184,204,967 167,530,406 160,037,629
- Total assets 219,314,028 215,763,148 214,015,821
Current and other liabilities 9,961,107 7,309,806 . 6,870,257
. Long-term liabilities 103,793,123 110118771  _113,937,061
B Total liabilities 113,754,230 117,428,577 120,807,318
" Fund Net Assets:

Invested in capital assets, net of related debt 75,848,375 52,001,844 41,016,741
© - ~Restricted - 4,803,665 24,493,824 31,022,449
"' . Unrestricted 24,907,758 21,838,903 21,169,313
A Total fund net assets $105559,798  $ 98,334,571  $ 93,208,503

2005
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~ The largest portion of the District's net assets 71 85%) reﬁects its investment in capital assets (e.g. land, buildings, water
systems equnpment and water rights), less any related debt used to aoqunre those assets that is still outstandlng ‘

‘ An addmonal portion of the District's net assets (4. 55%) represents resources that are subject to extemel restnctlons on how they Lo
may be used. The restricted balance is for capital projects and debt service reserve accounts. :

" The remaining balance of unrestricted net assets (23.60%) may be used to meet the District's obhgatlons to customers member‘
agencies, employees, and creditors.

At the end of the fiscal year, the District is able to report positive balances in all three categories of net assets.

Jordan Valley Water Conservancy District’'s Changes in Net Assets

2005 2004 2003

- Revenues: ) | ‘
Operating revenues - charges for services $ 23,539,333 $ 25,126,680 . - $ 23,479,226
Operating contributions ' 2,901,967 30,000 - 38,172
Other revenues: _ , . 7
Property taxes : 8,445,006 8,179,174  t 7,828,949
Interest income on investments 1,133,168 929,110 1,144,720
Net increase (decrease) in the fair value of investments (68,217) 22,846 17,177
Intergovernmental revenue - . . 622,928 202,500 - . . .200,000... .
Other non-operating revenue : 446,579 470,879 527,380
: . Gain on sale of assets : 175,218 20,095 . 129,920
R _ Total revenues 37,195,984 34,981,284 33,365,544
 Expenses: - | ‘ : .
1 - - Operating expenses - general government : 25,713,008 25,433,860 24,799,873
i Interest on long-term debt 4,257,749 4,421,356 4,583,010
Total expenses ' 29,970,757 29,855,216 29,382,883
" Transfers of assets and related contributed capital - - .- (2,360,078)
Change in net assets : _ 7,225,227 5,126,068 . 1,622,583
Net assets - beginning of year o ' 98,334,571 93,208,503 91,585,920 ,
Net assets - end of year B $105550798  § 98,334,571  § 93,208,503 -

\

o fhe District’s net assets increased by $7,225,227. Key elements of this increase are as follows:

v B '« Operating revenues decreased by $1,587,347 due to the decrease in water delivered.

o Sk ¢ = Property taxes increased by $265,832 due to an increase in assessing and collecting of property taxes.

e . . " Increases in expenses closely paralleled inflation and growth in the demand for services.
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‘ capnal Asset and Debt Administration

Capltal assets - '
» "' The District's investment in capital assets for |ts governmental activities, .as of June: 30 2005, amounts to $184, 204 967 (net of

accumulated depreciation). This investment in capital assets includes the water system, administrative buildings and equipment,
aqueduct rights and privileges, and water nghts stock '

‘ ‘Major capital asset events during the current fiscal year included the following:

» Investments in water systems land of $4,354,657

¢ Investments in surface water resources of $4,744,423
. Increase in wells and equipment of $2,993,800

‘. Increase in telemetering of $3,935,992

Jordan Valley Water Conservancy District's Capital Assets

(net of depreciation)
4 2005 2004 . __ 2003
Utility plant in service, net . $115,314,675 $103,868,450.  $ 95,950,048
Construction in progress 1,228,572 441,004 " 2,243,087
Aqueduci rights and privileges, net * . o 27,754,753 '2B,058,408°°. 28,471,305
Investments in surface water resources 39,906,967 35,162,544 33;373,189
‘ Total ‘ $184,204,967 $167,530,406  $160,037,629

' Additional information on the District's capital assets can be found in the notes to the financial statements.

: 'Long-tenn debt

At the end of the current year, the District had total debt outstanding of $107,718,792. The debt represents bonds secured solely
by specified revenue sources (i.e. revenue bonds), and notes payable.

Jordan Valley Water Conservancy District's Outstanding Debt

i
!

2005 2004 " 2003

Revenue bonds - . $107,718,792  $112,572,835  $115,905441
Notes payable - 30,933 - 388,251
Total $107,718792  $112,603,768 $1 16,203,602

© The District receives its revenue bonds through the Utah Water Finance Agency. The Utah Water Finance Agency is a

‘ . cooperative formed with other state water districts and cities that come together to obtain bonds in an effort to achieve better

economies of scale on issuance and other related costs. The District's revenue bonds are rated Aaa by Moody‘s and are insured.

Additional information on the District's long-term debt can be found in the notes to the financial statements. -

B Requesis for Information

“This financial report is designed to provide a general overview of Jordan Valley Water Conservancy District's finances for all those

with an interest. Questions concerning any of the information provided in this report, or requests for additional firiancial information
should be addressed to the office of the District in care of the Controller at P.O. Box 70, 8215 South 1300 West, West Jordan,
Utah 84088-0070.




. Jordan Valley Water Conservancy District

Balance Sheets - Proprietary Fund )

t

Total assets

June 30 2005 2004
‘Assets
Cuirent assets:
Cash and cash equivalents (Note 2) 20,918,811 13,458,039 .
Investments (Note 2) 40,800 2,567,690
Accounts receivable: .
Salt L.ake County Treasurer - property tax collections 172,819 _ 151,898
Water - wholesale billings (Note 9) 2,491,666 3,947,926
Water - retail billings 741,604 837,829
Other. 1,779,473 . 1,188,760 .
‘Inventories 155,034 190,574
Total current assets 26,300,207 22342716
. Noncurrent assets:
‘- Restricted assets (Notes 2 and 4): | |
' Cashand cash equivalents 281,327 . - 274,875
.~ Investments ' 4,522,338 24,218,949
Total restricted assets 4,803,665 24493824
Capital assets (Note 3):
Utility plant in service, net 115,314,675 103,868,450
Construction in progress 1,228,572 441,004
Aqueduct rights and privileges, net 27,754,753 28,058,408
Investments in surface water resources 39,906,967 35,162,544
Total capital assets 184,204,967 167,530,406 .
Long-term investments (Note 2) 2,683,500 224,300
Bond issuance costs, net 1,321,689 1,171,902
Total noncurrent assets 193,013,821° 193,420,432
$ 219,314,028 $ 215,763,148

See accompanying notes to financial statements -



~Jordan Valley Water Conservancy District

Balance Sheets - Proprietary Fund (continued)

June 30 2005 2004
Llabllltles
. Current Ilabllitles
Current portion of long-term debt (Note 4) 5,885,159 3,584,976
Accounts payable 1,980,105 1,746,990
_ Accrued interest payable 869,949 898,371
Accrued wages and payroll taxes - 473,020 431,515
Accrued compensated absences 563,417 508,844
Accrued and other liabilities 189,457 139,110 f
 Total current liabilities 9,961,107 7,300,806
Long—term debt, net of current portion (Note 4) 101,833,633 109,018,792
. Unamortized bond premium, net of discounts 1,083,851 - 10,261
Deferred gain on interest rate swap (Note 4) 875,639 1,089,718
Total long-term Habilities 103,793,123 110,118,771
Total liabilities 113,754,230° 117,428,577
-Fund net assets:
. Invested in capital assets, net of related debt - 75,848,375 52,001 ;844
Restricted (Note 4):
Renewal and replacement 231,327 274,875
Future capital projects - 18,641,907
Future debt service 4,522,338 5,577,042
Unrestricted (Note 5) 24,907,758 21,838,903
Total fund net assets 105,559,798 98,334,571
. Total liabilities and fund net assets 219,314,028 $ 215,763,148

See accompanying notes to financial statements
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Jordan Valley Water Conservancy District

| émterﬁents of Revenues, Expenses,and
Changes in Net Assets - Proprietary Fund

For the years ended June 30" ' ) 2005 2004
‘Revenues: ‘
Metered sales of water:
Wholesale , $ 19,559,722 §$: 21,096,869
Retail 3,605,181 3,490,878
Other - 374,430 538,933
Total revenues 23,539,333 25,126,680

Operating expenses:

Direct expenses: : . ,
Water purchased 7,933,313 7,905,952
Operating and maintenance 6,389,551 6,325,062
General and administrative o _ 7,117,728 7,201,877 -
Depreciation and amortization 4,272,416 4,000,969
Total operating expenses ' - 25713,008 ' 25433,860
Operating loss ' ’ (2,173,675)  (307,180)
- Other revenues (expenses): o
General property taxes . 8,445,006 - 8,179,174
Interest income on investments 1,133,168 929,110
Net (decrease) increase in the fair value of investments (68,217) o 22,846
Other non-operating revenue _ 446,579 470,879
Gain on sale of fixed assets 175,219 720,095
Intergovernmental revenue ‘ , 622,929 . .202,500
Interest expense (4,257,749) (4,421,356)
Total other revenues : 6,496,935 5,403,248
Income before contributions and transfers 4,323,260 5,096,068
Contributions in aid of construction for water systems 2,901,967 ~.30,000 -
Changes in net assets 7,225,227 ‘ 5;126,068
Net assets, beginning of year : , 98,334,571 93,208,503
Net assets, end of year $ 105,559,798 $ 98.334,5‘(1

See accompanying notes to financial statements
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Jordan Valley Water Conéervancf District

Statements of Cash Flows - Proprietary Fund |

—

For the years ended June 30

' Cash and equivalents, end of year

$ 13,732,914 S

See accompanying notes to financial statements

2005 - - . 2004
Cash flows from operating activities: T
‘ Receipts from customers and users $ 24,717,388 $ 23,707,063
Other operating cash (payments) receipts {201,664) 1,470,146
Payments to suppliers of goods and services (14,039,402)  (13,827,176)
Payments to employees and other operating cash payments (7,050,072)  (7,060,712)
\ Net cash provided by operating activities 3,426,250 4,289,321
Cash flows from non-capital financing activities:
Property tax revenue ' 8,445,006 - 8,179,174
Intergovernmental grants received . 622,929 202,500
Other non-operating revenue 446,579. + 470,879
Net cash provided by non-capital financing activities 9,514,514 = ;8,852,553
‘Cash flows from capital and related finani:ihg activities:

‘ Bond issuance costs (261,549) -
Premiums/discounts on bonds 1,146,804 -
Proceeds from new bonds issued 27,080,000 -
Principal paid on revenue bonds and other contracts (31,964,976).  (3,689,924)
Acquisition and construction of capital assets (20,987,739) (11,410,037)
Proceeds from sale of capital assets 254,529 - 56,888
Contributions in aid of construction 2,901,967 30,000

“Interest paid on revenue bonds and other contracts (4,471,828) (4,665,437)
Net cash used by Capital and related financing activities (26,302,792) (19,678,510)
Cash flows from investing activities: :
Interest income on investments 1,133,168 - . 929,110
Proceeds from maturity of long-term investments 2,499,473 37,900
Purchase of long-term investments (2,500,000) o -
Restricted investments decrease 19,696,611 6,532,145 - _
Net cash provided by investing activities 20,829,252 7,499,155"
Net increase in cash and equivalents 7467,224 962519
Cash and equivalents, beginning of year 13,732,914 12,770,395
$ 21,200,138
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' Total cash and cash equivalents

Jordan Valley Water Conservancy District
Staltements' of Cash Flows - Proprietary Fund ‘(cohtinired)

. _For the years ended June 30 2005, 2004

Reconciliation of operating loss to net cash
provided by operating activates:

Operating loss $ (2173,675) $§ (307,180)
Depreciation and amortization . 4,272,416 4,000,969
Decrease in accounts receivable 940,851 73,673 -
- Decrease (increasé) in inventories 35.,540 (23,144)
Increase in accounts payable 233,115 ‘395,569
Increase in accrued and other liabilities . - 118,003 149,434

Net cash provided by operating activities $ 3,426,250 $ 4,289,321

Cash and cash equivalents summary:

Cash and cash equivalents $ 20,918,811 $ 13,458,039
Restricted cash and cash equivalents : ’ 281,327 274,875

$ 21,200,138 $ 13,732,914

- Noncash investing, capital, and financing activities: : R
| Increase in long-tem debt from interest added to capital appreciation bonds $ 1,841,116 $ 1,962,553
Deferred gain on interest rate swap $ (214,079) $ (244,081)
" Net unrealized loss (gain) on investments $ 68217 § (22,846)

See accompanying notes to financial statements

10



"1 ", Note 1 - Significant

R

., accounting policies

Jordan Vallg} Water Conservancy District

' Notes to financial statements

- The Jordan Valley Water Conservancy District, a Utah political subdivision, (the District) was 6fgahized on Séptember

14, 1951 under the Utah Water Conservancy Act. The District encompasses an area of approximately 175 square

‘miles in the western and southemn regions of the Salt Lake Valley and the northern tip .of Utah County in the State of

Utah. The District changed its name in 1999 from Salt Lake County Water Conservancy District. The District is not a
component unit of any other governmental entity, and it has no component units.

The District is primarily a wholesaler of water to other agencies but also has a retail service area and provides irrigation
water to the agricuitural community. The main role of the District is to develop and purchase water where it is available,
and treat and transport it to where it is needed, in order to ensure that an adequate’ water supply is available for its
service area. The District has contracted with various cities and water improvement districts to supply water to them.
Water is billed on the basis of the District's cost to provide such service.

r
»

The District is divided into seven divisions and is governed by a board of eight truétees from the divisions, one from
each of six divisions and two from the seventh division, who are appointed by the Governor of the State of Utah, subject
to confirmation by the Utah State Senate, S o

The accounting and reporting policies of the District conform to accounting principles generally aboepted in-the United
States of America as applicable to governmental units. The District develops, purchases, treats, and seils water to retail
and wholesale customers and operates in no other industry. The following is a summary of the more significant of such
policies. ' ' ’

Presentation - The District has adopted the provisions of GASB Statement No. 34, Basic Financial Statements - and
Management's Discussion and Analysis - for State and Local Governments, GASB Statement No. 37, Basic Financial
Statements and Management's Discussion and Analysis - for State and Local Governments: Omnibus, and GASB
Statement No. 38, Certain Financial Statement Disclosures. These statements require governmental entities with more
than one governmental activity to present additional accrual-based statements to better communicate the financial

- status of the entity. The significant changes to the District's financial statements resulting from the adoption of these

statements are the Management's Discussion and Analysis and the titles and presentation of the financial statements to
conform to the net asset presentation. :

The District reports its water production, storage, and distribution operations as a proprietary fund. Proprietary funds
are used to account for operations that are financed and operated in a manner similar to private business enterprises
where the intent of the goveming body is that the costs (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered primarily through user charges.’

Basis of accounting - The District is an enterprise fund and its records are maintained on the accrual basis of
accounting. The District elected to follow all Governmental Accounting Standards Board (GASB) pronouncements and
all Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles Board (APB)
Opinions and Accounting Research Bulletins (ARB) issued on or before November 30, 1989, except those that conflict
with a GASB pronouncement, in accordance with GASB Statement No. 20. ' c

Management estimates - The preparation of financial statements in conformity with generally acoepfe‘d adcounting .
principles requites management to make estimates and assumptions that affect certain reported amounts and -
disclosures. Accordingly, actual results could differ from those estimates. ’ .

Cash and cash equivalents - For purposes of the statements of cash flows, the District considers all highly liquid |
investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents.

Inventories - inventories are stated at the lower of cost (on the first-in, first-out basis) or market.

EETRN




Note 1 -
Significant
‘accounting
: policies

(continued)

Jordan Valley Water Conservancy District

Notes to financial statements (continued)

[

Investments - Investments are stated at fair value in accordance with GASB Statement No. 31, Accdunting and Financial
Reporting for Certain Investments and for Extemal Investment Pools. This statement requires that investments be reported at fair
value in the balance sheet, except for money market investments and participating interest-eaming investment contracts that have
a remaining maturity at the time of purchase of-one year or less. Such investments may be reported at amortized costs. All
investment income, including changes in the fair value of investments, is to be recognized in the operating statement. The net
(decrease) increase in the fair value of investments for the years ended June 30, 2005 and 2004 was ($68,217) and $22,846,
respectively. These amounts take into account all changes in fair value (including purchases and sales) that occurrad during the
years.

Capital assets - Utility plant in service is stated at cost, except for donated capital assets, which are repcrted at their estimated
fair value at the date of donation. Costs incurred for repairs and maintenance that do not extend the useful life of an asset are
recorded as an expense in the statement of revenues, expenses, and changes in net assets. Additions, improvements, and
betterments that provide future benefit and exceed the District's capitalization threshold of $1,000 are recorded as capital assets
in the balance sheet. Depreciation has been provided using the straight-line method over estimated useful fives as follows:

) Years
ﬁ

ells and equipment i 40
Reservoirs 1 ‘ "' 60
Water lines and equipment ' 5-60
Telemetering : ] ) - 20
Treatment plant ' 40-
Office buildings : " 40
Office furniture and equipment - - 510
Trucks and other equipment 410"
‘Conservation program costs ’ 5

No depreciation is provided on construction in progress until the asset is placed in service. -

Agueduct rights and privileges are stated at cost. Amortization has been provided using the straight-line method over their
estimated useful lives. . "
. 1

Investments in surface water resources represent investments in water stock and are stated at cost.

Bond issuance costs - Costs incurred in the issuance of bonds are deferred and amortized over the term of the refated bonds
using a method approximating the effective interest method.

Contributions in aid of construction - Contributions in aid of construction include the cost or appraised value of 'water lines
installed by subdividers which become part of the water system at no cost to the District. ’

Risk management - The District is exposed to various risks of loss related to forts; theft of, damage to, and de_structio'n of assets; -
errors and omissions; injuries to employees; and natural disastérs. Al general liability, real property, and vehicles are insured
through commercial policies. The District has established a self-insurance reserve to fund deductibles on the' commercial policies.
There have been no insurance claims or settlements made for the years ended June 30, 2005 and 2004. . :

Compensated absences - The District accrues unpaid annual leave, up to 320 hours, when eamed by the employee. The

- District also accrues unpaid compensatory feave and sick leave, which can be converted to cash or annual leave at the end of the

year, when eamed by the employee. All accrued leave at June 30, 2005 and 2004 was recorded as a current liability.

: ;
Long-term obligations - In the proprietary fund financial statements, long-term debt is reported as a liability in the applicable -
proprietary fund type statement of net assets. . . .

Restricted assets - Restricted assets are comprised of cash and investments restricted for future payments of principal and
interest on debt service as well as bonds issued for capital construction purposes. R
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Note 1 -
‘Significant
accounting
policies
(continued)

Note 2 - Cash,

' cash equivalents,
and investments

" Jordan Valley Water Conservancy District

Notes to financial statements (continued)

Property taxes - The property taxes of the District are levied, collected, and distributed by Salt Lake County as required by Utah
State law. Utah statutes established the process by which taxes are levied and collected. The county assessor is required to
assess real property as of January 1 and complete the tax rolls by May 22. By July 22, the county auditor is to mail notices of
assessed value and tax changes to property owners. A taxpayer may then petition the county board of -equalization between
August 8 and August 22 for a revision of the assessed value. Approved changes in assessed value are made by the county
auditor by November 1, who also delivers the completed assessment rolls lo the county treasurer on that same date. Tax notices
have a due date of November 30. o :

Operating and non-operating revenues - The District distinguishes operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and delivering goods in ‘connection with
a proprietary fund's principal ongoing operations. The principal operating revenues of the District are charges to customers for
services provided by the District. Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are reported as -
nonoperating revenues and expenses. : ) -

Interest rate swap - The District may enter into interest rate swap agreements to modify interest rates on outstanding debt. Any
gains or losses resulting from terminated interest rate swap agreements are deferred over the life of the related debt. The net
interest expenditures resulting from these agreements and the deferred gain resulting from the termination of the interest rate
swap are recorded as interest expense in the financial statements. o

The State of Utah Money Management Council has the responsibility to advise the State Treasurer about investment policies,
promote measures and rules that will assist in strengthening the banking and credit structure of the State, and review the rules.
adopted under the authority of the State of Utah Money Management Act that relate to the deposit and investment of public funds.

The District follows the requirements of the Utah Money Management Act {(Utah Code, Section 51, Chapter 7) in.handling its

. depository and investment transactions. The Act requires the depositing of the District's funds in a qualified depository. The Act

definas quailified depository as any financial institution whose deposits are insured by an agency of the Federal Government and
that has been certified by the State Commissioner of Financial Institutions as meeting the requirements of the Act and adhering to
the rules of the Utah Money Management Council. : .

D its
Cash and cash equivalents consisted of the following: . )
June 30 2005 2004
Unrestricted: . : v L
Cash on deposit - demand and money market $ 3,673,733 & 1,031,601 .
Utah Public Treasurer's Investment Fund 14,199,615 ‘ 10,060,830
Repurchase agreements . 3,045,463 - 2,365,608
Total unrestricted cash and cash equivalents 20,918,811 © - 13,458,039
Restricted: ’ : , ‘ i
Utah Public Treasurer's investment Fund . 281 ,3ZZ = 274,875 |
Total restricted cash and cash equivalents 281,327 - 274,875
Total cash and cash equivalents $ 21,200,138 $ 13,732,914

The District has committed by board designation, cash and cash equivalents totaling $14,519,722 and $10,054,806 as of June 30; i
2005 and 2004, respectively. The District maintains these committed funds in the Operating and Maintenance, Revenue, Capital
Projects, Self Insurance, Development Fee, General Equipment, Conservation, and Customer Deposit Funds. . ) T

Certain of the District's assets are restricted by provisions of the revenue refunding bond and revenue bond resolutions (see N‘o.té '
4). The resolutions also describe how these restricted assets may be deposited and invested. Restricted cash may only be

deposited in state or national banks meeting certain minimum net worth requirements or invested in securities representing direct ‘
obligations of, or guaranteed by, the United States Government. : - .

Custodial Credit Risk

Custodial credit risk is the risk that, in the event of a bank failure, the District's deposits may not be returned to it. The District
does not have a formal deposit policy for custodial credit risk. o
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Notes to financial statements (contimied)

- Note 2 - Cash, The District's bank deposits consisted of the following: o
‘cash equivalents, ) ‘
and investments June 30 . 2095 . 2004
- (continued) Carrying amount . . - $ 6,718,797 §- 3,396,809
Bank balance:
\ Covered by federal depository insurance 200,000 200,000
Uninsured and uncollateralized 7,144,373 3,288,123 .
Tota! $ 7344373 3,488,123
L R A
Investments

The Money Management Act defines the types of securities authorized as appropriateh investments for the District and the
conditions for making investment transactions. investment transactions may be conducted only through qualified deposﬂones
certified dealers, or directly with issuers of the investment securities.

Statutes authorize the District to invest in negotiable or nonnegotiable deposits of qualified deposltones and pemitted negotiable
depositories; repurchase and reverse repurchase agreements; commercial paper classified as "first tier" by two nationally
recognized statistical rating organizations, one of which myst be Moody's Investor Services or Standard ‘and Poer's; bankers’

- acceptances; obligations of the U.S. Treasury including bilis, notes, and bonds; bonds, notes, and other evidence.of indebtedness
of political subdivisions of the State; fixed rate corporate obligations and variable rate securities rated "A" or higher, or the
equivalent of "A” or higher, by two nationally recognized statistical rating organizations; shares or certificates in a money market
mutual fund as defined in the Act; and the Utah State Public Treasurer's investment Fund. All investments held by the District at
June 30, 2005 comply with the provisions of the Act.

y L L - - S . N o - B .

The Utah State Treasurer's Office operates the Public Treasurer’s Investment Fund (PTIF). The PTIF is available for |nvestment
of funds administered by any Utah public treasurer.

The PTIF is not registered with the SEC as an investment company. The PTIF is authorized and regulated by the Money

Management Act, Section 51-7, Utah Code Annotated, 1953, as amended. The Act established the Money Management Council, -
which oversees the activities of the State Treasurer and the PTIF and details the types of authorized investments. Deposits in the

PTIF are not insured or otherwise guaranteed by the State of Utah, and participants share proportlonally in any realized gains or

losses on investments. :

The PTIF operates and reports to participants on an amortized cost basis. The income, gains, and losses - net of administration
fees of the PTIF are allocated based upon the participant's average daily balance. The fair value of the PTIF investment pool is
approxi mately equal to the value of the pool shares.

The District had the following investments and maturities:

June 30. : "~ 2005
\ ' : Investment Maturities (in Years) =/
Investment Type Fair Value Less than 1 1-5 6-10 . More than 10
Unrestricted: ‘
Investment contracts
backed by U.S. R ‘
Gowt. Securities $ 224300 $ 40,800 $ 177,100 $ - 8 6,400
Investment - FNMA 2,500,000 2,500,000 :
Total unrestricted ' 2,724,300 40,800 2,677,100 - ‘ 6,400
Restricted: : " '
Investment - Utah PTIF 192 192

Investments - FNMA ) . . ‘ T
(bond principal and o

____interest funds) 4,522,146 4,522,146 ' _ : .
Total restricted 4522338 4522338 - - -1
‘ “Total investments $ 7,246, 5631 3,677,100 %5400
L

-2
>
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\ Jordan Valley Water Conservancy District
Notes to financial statements (continued)
|
Note 2 - Cash, June 30 ' ’ ' ' 2004
. _
. cash equivalents, ‘ Investment Maturities (in Years) =
1 andinvestments  investment Type ‘ Fair Value Less than 1 1-5 6-10 - More than 10
(continued) Unrestricted:
Investment contracts
backed by U.S. .
Govwt. Securities $ 263,700 $ 39,400 $ 172,700 $ - 45200 $ 6,400
Investment - GMAC ‘ ,
Corporate bonds 2,528,290 2,528,290 ' ‘ .
Total unrestricted 2,791,990 2,567,690 172,700 45,200 . 6,400
Restricted:
i Investments - FNMA
{bond principal and
interest funds) 4,888,171 4,888,171
: Investments - Utah PTIF
Y {bond project funds) 19,330,778 19,330,778 ‘ S
' Total restricted 24,215,949 24,218,949 - — - ) -
Total investments $ 27,010,939 $ 26,786,639 $ 172,700 $ ‘ 45200 § 6,400
“
Interest Rate Risk

- Interest rate risk is the risk-that changes in mterest rates will adversely affect the fair value of an investmient. The District's” policy -
for managing its exposure to-fair value loss arising from increasing interest rates is to comply with the State’s Money Management
Act. Section 51-7-11 of the Act requires that the remaining term to maturity of investments may not exceed the period of
availability of the funds to be invested. The Act further limits the remaining term to maturity on all investments in commercial
paper, bankers' acceptances, fixed rate negotiable deposits, and fixed rate corporate obligations to 270-365 days or less. In
addition, variable rate negotiable deposits and variable rate securities may not have a remaining term to final matunty exceeding 2
years.

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. The District's policy for
reducing its exposure to credit risk is to comply with the State's Money Management Act as previously dlscussed

The District had the following investments and quality ratings:

June 30 . 2005
- ]
Quality Ratings . -
Investment Type Fair Value AAA AA A Do Unrated
Investment contracts v '
backed by U.S. Government ‘ ‘
Securities ’ i © 224,300 ) 224,300
Investment - Utah PTIF  ° 192 . 192
E\vestment -FNMA 7,022,146 7,022,146 L
Total investments $ 7,246,638 $ 7,022,146 $ - $ - $ T 224,492
June 30 ‘ 2004
L.
Quality Ratings o
Investment Type Fair Value AAA AA A . Unrated
N Investment contracts :
- backed by U.S. Government
‘ Securities $ 263,700 $ 263,700
B : Investment - GMAC ‘
R : Corporate bonds 2,528,290 2,528,290
i Investments - FNMA (bond
. ) ‘ principal and interest fum 4,888,171 4,888,171
- Investments - Utah PTIF. poo
Lo (bond project funds) 19,330,778 19,330,778
' o Total investments $ 27,010,939 § 4,888,171 § 2,528,290 $ - § 10,504,478
-. g - I Il‘l ‘ i ‘ ' [
: l o f' 15
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Notes to financial statements (cb_'ritihued) '

|

Note 3 - Capital Capital asset activity for the year ended June 30, 2005 is the following: :

‘assets rap
Beginning

. Ending _
Balance Increases Decreases . - Balance

Capital assets, not being depreciated:

l S Waler systems land : $ 16723778 § 4,354,657 § _ 79310 § 20,999,125

Office land ’ . 700,958 - - 700,958

Construction in progress _ 441,004 1,228,572 441,004 1,228,572

Investments in surface water resources 35,162,544 . 4,744,423 - ’ 39,906,967

Total capital assets, not being depreciated 53,028,284 10,327,652 " 520,314 62,835,622
Capital assets, being depreciated: . ‘

Wells and equipment 18,111,671 2,993,800 13,404 21,092,067

Reservoirs 7,900,563 384,970 ’ - i 8,285,533

Water lines and equipment . 49,108,382 _ 792,895 L 108,928 49,792,349

Telemetering 2,182,678 - 3,935,992 ' 229,691 . 5,888,979

Source of sy Pply 11,691,017 647,614 655,960 11,682,671

Treatment plant 21604000 = 659,093 4979 22,258,114

Office buildings 8,124,038 - - 8,124,038

Office fumniture and equipment 2,096,229 162,758 430,923 1,828,064

. 4.... Vehicles and other equipment . 2,989,854 236,573 147,622 - - 3,078,805

) Jordan aqueduct system 36,664,783 256,652 - 36,921,435

Capitalized interest 1,828,992 1,030,743 114,389 2,745,346

Total capital assets, being depreciated 162,302,207 11,101,090 1,705,896 - 171,697,401

Less accumulated depreciation 47,800,085 4,119,479 1,591,508 50,328,056

17,309,263 $ - 184,204,967

Net capital assets - $ 167,530,406 $

634,702 §

Capital asset activity for the year ended June 30, 2004 is the following:

. . : i

Beginning Ending
) Balance Increases Decreases Balance
Capital assets, not being depreciated: s : . o : - _
Water systems land $ 16,018,803 $ 741,768 $ 36,793 § 16,723,778
Office land 700,958 - - . - 700,958
Construction in progress ' 2,243,087 441,004 2,243,087 . ¢ . 441,004
Investments in surface water resources 33,373,189 1,789,355 - 35,162,544
. Total capital assets, not being depraciated 52,336,037 2,972,127 2,279,880 ' 53,028,284
Capital assets, being depreciated: ) ‘ -
Wells and equipment 17,732,071 379,600 - 18,111,671 :
Reservoirs 6,082,770 1,817,793 - : : 7,900,563
Water lines and equipment ' 47,071,206 2,037,176 - 49,108,382
Telemetering ’ 1,617,804 600,443 35,569 21 82,678
Source of supply 10,621,430 1,069,587 - o 11,691,017
Treatment plant 18,429,019 3,174,981 - ' 21,604,000 -
Office buildings . 8,102,013 22,025 - '8;124,038
Office furniture and equipment 2,055,673 120,621 80,065 2,096,229
Vehicles and other equipment 3,075,214 250,455 335,815 2,989,854
Jordan aqueduct system 36,517,131 147,652 . - - 36,664,783
Capitalized Interest 768,330 1,060,662 - 1,828,992
Total capital assets, being depreciated . 152,072,661 10,680,995 451,449 162,302,207 )
Less accumulated depreciation 44,371,069 3,880,465 451,449 - 47,800,085 :

Net capital assets ) $ . 160,037,629 $ 9,772,657 $ 2,279,880 $ 167,530,406 g




‘:L | Jordan Valléy Water Conservancy District
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Note 3 - Capital Aqueduct rights and privileges - The District has acquired a contractual right to approximately 71% of the carrying capacity of
assets (continued) the Jordan Agueduct of the Bonneville Unit of the Central Utah Project (the Aqueduct) from the United States Department of
Interior, Bureau of Reclamation (the Bureau) which constructed the aqueduct and retains indefinite title thereto. Rights and
privileges of this camrying capacity have been capitalized at the amounts originally payable to the Bureau for construction.of the
Aqueduct. Accumulated amortization was $9,166,682 and $8,606,375 at June 30, 2005 and 2004, respectively.

Note 4 - Long-term Long-tefm debt consisted of the following: -

- debt

June 30 2005 2004
h\

Series 1992 revenue refunding bonds payable, dated March 1, 1992; interest-at 6.00%
to 7.00%, capital appreciation bonds issued without coupons, with interest added to the ) o
outstanding balance semi-annually, maturing in annual instaliments through 2015 $ 27,165,609 $ 29,124,493

{

Series 1993 revenue refunding bonds payable, dated October 1, 1993; interest payable
semi-annually at 4.20% to 5.35%, maturing in annual instaliments through 2018, o
refunded in 2005 ) C -0 7 16,215,000

% . L
Series 1998 revenue bonds payable, dated May 15, 1998; interest payable semi- Co e
annually at 4.00% to 5.30%, maturing in annual installments through 2023, advance ‘ )
refunded in 2005 . = 13,245,000

" Series 2000 reveniie bonds payable, dated April i5, 2000; interest payable semi- ' ,
annually at 4.50% to 5.38%, maturing in annual installments through 2025 5,075,000 / 5,580,000

Series 2001 revenue refunding bonds payable, dated March 15, 2001; interest payabie . -
semi-annually at 3.20% to 5.25%, maturing in annual installments through 2026 15,198,183 15,208,342

Series 2002 A-5 revenue bonds‘payable, dated September 12, 2002; interest payable
monthly at a variable weekly rate (2.32% at June 30, 2005), maturing in annual

instaliments through 2027 14,900,000 14,900,000
Series 2002C revenue bonds payable, dated October 31, 2002; interest payable semi- ' )
annually at 3.00% to 5.25%, maturing in annual instaliments through 2028 18,300,000 . 18,300,000
Series 2005A revenue refunding bonds payable, dated March 2, 2005; interest payable . :
semi-annually at 3.25% to 5.00%, maturing in annual instaliments through 2024 27,080,000 } -
Contract payable to the Utah State Board of Water Resources, payable in annual
instaliments of $95,000 including interest at 5.0% beginning March 1, 1996 until paid in § } :
full - ‘ 30,933
Total debt ' 107,718,792 - 112,603,768
: Less current portion : 5,885,159 3,584,976
‘ Long-term portion __§ 101,833,633 $ 109,018,792
Future maturities of long-term debt are as follows:
S Fiscal year ending June 30 ' '
g ' 2006 | $ 5,885,159
- -2007 : " 6,060,159
) . 2008 - 6,140,159
- . 2009 - 6,270,159
. 20610 . 6,335,159
2 B 2011-2015 22,806,404
. 2016-2020 23,070,795
L 2021-2025 - . 21,620,',798 [
' _ 2026-2030 : _ 9,530,000 '
- ) Total $ 107,718,792
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Note 4 - Long-term
debt (continued)

£

) .

Long-term debt transactions for the year ended June 30, 2005 are as follows:

Beginning Ending Due.Within

Balance Proceeds Payments Balance One Year
Revenue bonds $ 113,409493 § 27,080,000 $ 31,973,884 $ 108,515,609 $ 5,925,000
Contract payable 30,933 - 30,933 - ) -
Total long-term debt 113,440,426 27,080,000 32,004,817 108,515,609 5,925,000
Less: deferred interest 836,658 - 39,841 796 817 39,841 -
Net $ 112,603,768 $ 27,080,000 $ 31,964,976 $ 107, 718 792§ 5,885,159 -

Long-term debt transactions for the year ended June 30, 2004 are as follows:

Beginning Ending Due Within 4
Balance Proceeds Payments Balance Orie Year

Revenue bonds $ 116,781,840 $ - $ 3,372,447 § 113,409,493 § . 3,593,884
Notes payable 266,802 - 266,802 e -
Contract payable 121,449 - 90,516 30,933 30,933
Total iong-term debt 117,170,191 - 3,729,765 113,440,426 - 3,624,817
Less: deferred interest 876,499 - 39,841 836,658 - 39,841
Net $ 116293692 § ' - $ - 3689924 $ 112,603,768 § 3,584,976
- - -~ - -~ ~———— - - - -~ ]

Interest rate swap agreement - In January 2000, the District entered into an interest rate swap agreement for its fixed rate 1992
Series Revenue Refunding Bonds. Under the terms of the interest rate swap, the District swapped its fixed interest rate for a
variable rate. In March 2001, the interest rate swap was terminated resulting in a net gain of $1,980,000. Gains and losses
realized upon settiement of these bonds are deferred and amortized to interest expense over the period relevant to the underlying
bond. Amortization of the deferred gain on the termination of the interest rate swap agreement reduced interest expense, for the
years ended June 30, 2005 and 2004, by $214,079 and $244,081, respectively.

Defeasance of debt - On March 2, 2005, the District issued $27,080,000 of revenue refunding bonds with an inferest'rate ranging
from 3.25% - 5.00%; to refund $15,545,000 of the outstanding series 1993 bonds with an average interest rate 0f:4.732%, and to
advance refund $12,835,000 of the outstanding series 1998 bonds with an average interest rate of 4.664%. The net proceeds for
the series 1998 bonds' advance refunding were used to purchase U.S. government securities. Those securities were deposited in
an irevocable trust with an escrow agent to provide for ali future debt service payments on the series 1998 bonds. As a result,
the series 1998 bonds are considered to be defeased and the liability for those bonds has been removed from the financial
statements.

The difference between the reacquisition price and the net camrying amount of the old debt is reported in the accompanying
financial statements as a deduction from bonds payable, and will be charged to operations through the year 2024 using the
effective interest method. The District completed the refunding and advance refunding to reduce its total interest payments over
the next 19 years by $3,389,101 and to obtain an economic gain (difference between the present value of the old and new debt

service payments) of $2,405,404. , _ oy

Prior-year defeasance of debt - In prior years, the District defeased certain revenue bonds by placing the proceeds of the new

bonds in an irevocable trust to provide for alt future debt service payments on the old bonds. Accordingly, the trust account
assets and the liability for the defeased bonds are not included in the District's financial statements. At June 30, 2005,
$30,003,525 of bonds outstanding are not included in the District's financial statements and are considered defeased.
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Jordan Valley Water Conservancy District

 Notes to financial statements (continued)
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The following are selected provisions of the revenue refunding and revenue bond resolutions:

Pledge of the Bond Resolutions - The Bond Resolutions provide that the Bonds shall be spedial obligations of the District '
payable solely from and secured by: i) the proceeds of sale of the Bonds; ii) all revenues, connection fees, income, rents, and
receipts atfributable to the water supply and distribution system (the System), except taxes levied to provide for operation and
maintenance costs, and income from investments of any monies held pursuant to the Resolutions, except monies held in the
Construction Fund; and iil) all funds, other than the Operation and Maintenance Fund, established by the Resolutions. The
Resolutions do not require the District to pledge any property constituting part of the System. ‘ '

Payments of the principal and interest on all outstanding revenue bonds are insured by nhunicipal Bc;_nd insurance policies issued
by AMBAC Indemnity Corporation. oL :

Funds required by the Bond Resolutions - The Resolutions require that certain "funds” be established to- account for the
District's receipts and disbursements.  Such "funds” are accounts within the District's records and-are not separate funds or
groups of self-balancing accounts. The amounts held in these funds are to be used for the purposes; stipulated in the Resolutions
as described below. Funds held by the trustee have baen restricted and corresponding amounts of retained earnings have been
reserved. : - .

Revenue Fund (heid by the District) - This fund initially receives revenues, excluding property taxes, and disburses them to the
Principal and Interest Fund and then to the Renewal and Replacement Fund. Any remaining revenues may be applied at the
determination of the District to: (1) the purchase or redemption of any.Bonds and payment of expenses in conngction with the
purchase or redemption of any Bonds; (2) payments of principal or redemption price of an interest on-any Bonds, including
general obligation or junior lien revenue bonds of the District, issued to acquire improvements or extensions to the System; 3)
payments into the bond project funds; (4) payment of the cost of capital improvements to the System and (5) any ‘other lawful
purpose of the issuer. The District is required to have, on deposit, 25 percent of total annual debt service at all times ($1,956,490
at.June 30,2005). AtJune 30, 2005, the balance of cash and investments in the fund was $6,438,382.

Operation and Maintenance Fund (held by the District) - This fund pays all costs of operations and maintenance as
appropriated in the annual budget. The District is required to have, on deposit, sufficient funds to efficiently operate and maintain
its system for three calendar months ($2,800,000 at June 30, 2005). Property tax revenues are received directly into this fund. At
June 30, 2005, the balance of cash and investments in the fund was $7,441 ,097. '

Renewal and Replacement Funds (held by the District) - These funds pay for éxtraordinary operation and maintenance costs,
contingencies, and any other costs of additional faciliies not covered by the proceeds of insurance or other recoverable monies.
In the event a deficiency arises in the Principal and Interest Fund, monies in the Renewal and Replacement Funds shall be
transferred to this fund to satisfy the deficiency. Any remaining funds not used to satisfy the deficiency, or not needed for any
purpose for which this fund was established, shall be deposited into the Revenue Fund. At June 30, 2005, the balances of cash
and investments in these funds were $123,393 and $89,655 held in bond renewal and replacement accounts.

Principal and Interest Funds (held by the Trustee) - These funds hold any debt service reserve amounts and Ppay alt interest
and principal related fo the Bonds. The debt service reserve requirement is equal to the average annual debt service on the
bonds at the time of issuance. At June, 30 2005, the fair value balance of cash and investments in these funds consisted of
$2,353,642 in the 1992 debt service reserve fund, $192 in the 2000 bond fund, and $2,168,504 in the 2005A debt service reserve
fund.

Bond Project Funds (held by the Trustee) - These funds hold and disburse bond proceeds for the a'cduiéition costs of ‘
construction projects. At June 30, 2005, there was no balance in these funds.

Restricted assets - Restricted assets represent cash and investments and related accrued interest receivable restricted for )
purposes of the Renewal and Replacement Fund, Jordan Valley Water Treatment Plant Maintenance Fund, Jor_d_an Agqueduct
Maintenance Fund, Bond Projects Fund, Bond cash accounts, and Principal and Interest Funds (see Note 2). - R

e
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Notes to financial statements (continued)

/

Note 4 - Long-term Restricted net assets - Net assets for certain restricted assets have been reserved as follows:

. debt (continued)

June 30 : ' 2005 2004

L _______________________________________________ ]
Renewal and Replacement Fund $ 123,393 §$ 120,563
Jordan Valley Water Treatment Plant .

Maintenance Fund ' ' 68,219 | 66,713
Jordan Aqueduct Maintenance Fund ’ 89,655 © - 87599
Bond Projects Fund - : 18,641,807
Bond cash accounts : 192 688,871
Principal and Interest Funds:

1992 Reserve 2,353,642 2,373,338

1993 Reserve - 1,461,792,

1998 Reserve - 1,053,041

2005A Reserve 2,168,504 -

Total $ 4803665 S ' 24493824
£ ‘

The following “funds” have been established by board designation and the amounts heid in these funds committed for the
purposes sfipulated. Such “funds™ are accounts within the District's records and are not separate. funds or groups of self-

] balancang aocounts

Bond Covenant - Minimum Balances — As explained in the previous note, the District’s bond resolutions require that.a minimum
balance be maintained in the Revenue Fund and Operation and Maintenance Fund.

Development Fee Fund — This fund was established to receive retail connection fees that will be used to fund expansion or
improvements to the retail system The balance in this fund is determined by connection and development fees collected, less
any expenditures.

Capital Projects Fdnd — Capital projects, authorized by the Board, are paid from this fund. Bond proceeds are transferred into
the fund as projects are completed. Additional funding, as designated by the Board, may be made from other District funds.

Emergency Resarve / Self Insurance Fund — This fund was established to reserve assets to pay for all‘self-insured claims and
supplemental insurance premiums. In addition, this fund will be used to begin repairs in the case of catastrophic events.

Conservation Fund — Programs related to the District's water conservation plan and other conservation 'é'!t:ll\}iﬂes are paid from
this fund. District funding and contributions from partner agencies for Dlstnct—sponsored conservation programs are deposited in
the fund. A

1 '\
General Equipment Fund — This fund facilitates the budgeting and funding of vehicles and other depreclable equxpment
Expenditures from the fund are authorized by the Board during the budgeting process. ET

Meter Deposit Fund - This fund was established to receive deposits on new retail water accounts, speqﬁcally from rental and
commercial customers. When an account is terminated, a refund of the deposit amount will be made to the customer if there is no
outstanding balance owing on the account. This fund is held in a separate, non interest bearing, account.

Uncommitted Net Assets — The uncommitted portion of the unrestricted net assets totaled $10,388,036 and $11, 784 097 as of '

June 30, 2005 and 2004, respectively. The uncommitted net assets consisted of cash and cash equivalents.from the Operatlon
and Maintenance, and Revenue Funds that were in excess of the minimum balances from bond covenants, as well as other:
‘current assets and current fiabilities. Uncommitted net assets may fluctuate from year to year based upon the balances in those
accounts. Foliowing approval of the audited financial statements, an amount approximating net incomé will be eommltted |by
board designation and transferred to various funds.



Jordan Valley Water Conservancy District

Notes fo ﬁnanclal statements (continued)

Note 5 - Unrestricted net assets are broken out as follows:
Unrestricted net : - i
assets (continued) June 30 . . 2005 ) 2004
' ' Committed:~ R '
Bond covenant - minimum balances $ 4,756,490 § 4,756,490
Development fee fund : 2,521,103 : 2,371,994
Capital projects fund ) 3,989,722 ‘ -
Emergency reserve / self insurance fund _ 2,141,854 2,048,281
Conservation fund ; 941,782 715,820
General equipment fund _ : “145,291 139,753
Meter deposit fund ) 23,480 22,468
Uncommitted 10,388,036 11,784,097
Total unrestricted net assets ' $ 24,907,758 $ 21,838,903
. Note 6 - Plan description - The District contributes to the Local Govemmental Contnbutory Retlrement System (Contributory System) and

" Retirement plans ~ Local Govemmental Noncontributory Retirement System {Noncoritributory System), both of which are cost-sharing, multiple-:
employer, defined benefit pension plans administered by the Utah Retirement Systems (Systems). 'The Systems provide
retirement benefits, annual cost of living allowances, death benefits, and refunds to plan meimbers and beneficiaries in
accordance with retlrement statutes established and amended by the State legislature.

The Systems are establlshed and governed by the respective sections of Chapter 49 of the Utah Code Annotated 1953 (Chapter
49) as amended, which also establishes the Utah State Retirement Office (Office) for the administration of the Systems and plans.
Chapter 49 places the Systems, the Office, and related plans and programs under the direction of the- Utah .State Retirement
Board (Board) whose members are appointed by the Governor. The Systems issue a publicly available financial repoit that
includes financial statements and required supplementary information for the Systems and Plans. A copy of the report may be
obtained by writing to.the Utah Retirement System, 540 East 200 South, Salt Lake City, Utah 84102 or by calling 1-800-365-8772.

Funding policy - Plan members of the Contributory System are required to contribute 6% of their oovered salary-(all or part may
be paid by the employer) to the plan. The District was required to contribute 7.08% and 11.08% of covered salary to the
Contributory and Noncontributory Systems, respectively. The contribution rates are the actuarially determlned rates and are
- approved by the Board as authorized by Chapter 49.

The District's contributions to the various Systems for the years ended June 30, 2005, 2004, and 2003, respectively, for the
Contributory System were $30,872, $27,995, and $26,525, and for the Noncontributory System the contributions were $561,560,
$463,398, and $425,598, respectively. The contributions were equal to the required contributions for gach year.

{

Defined contribution money purchase pension plan - The District has a defined oontnbutton retlrement pIan in lieu of
participation in the Social Security system, which is funded by contributions from the District and its employees All permanent
and full-ime employees participate in the plan. The District contributed 15.3% of employees' salaries and wages during the years
ended June 30, 2005 and 2004. Theé pian is administered for the District by Prudential Retirement. The District's contribution to N
this plan was $799,287 and $837,483 for the years ended June 30, 2005 and 2004, respectively.

Note 7 - Deferred  The District offers its employees deferred compensation plans created in accordance with the Internal Revenue Code Sections
compensation . 457 and 401(k) (the Plans). The Plans administered by the Systems and available to all District employees, permits an employee
plans to defer a portion of their salary until future years. The deferred compensation is not available to employees or their beneﬂctanes

- until termination, rebrement death, or unforeseeable emergency. ) ;o

The employer oontnbutlons to the Plans for the years ended June 30, 2005 and 2004, respecbvely for the 457 plan were $74, 992
and $88,042, and for the 401(k) plan the contributions were $40,895 and $41,810, respectively. The employee contributions to
the Plans for the years ended June 30, 2005 and 2004, respectively for the 457 plan were $85:715 and $63,831, and for the !
401(k) plan the oontnbutnons were $29,549 and $37,065, respectively.

The Plans are included in a publicly available financial report that includes financial statements and required supplementary
information. A copy of the Systems’ report may be obtained by writing to the Utah Retirement Systems, 540 East 200 South Salt
Lake City, Utah 84102 or by calling 1-800-365-8772. .



Jordan Valley Water Conservancy District

Notes to financial statements (continued)

" Note 8-

Commitments and
contingent

j' liabilities

The District has an informal agreement with Metropolitan Water District of Salt Lake and Sandy (Metropolitan) to purchase, if
available, surplus water. The District had water purchases of $0 and $68,855 for the years ended June 30, 2005 and 2004,
respectively, under this agreement. . '
The District has an agreement (the Agreement) to purchase municipal and industrial water (Project Water) from Central Utah
Water Conservancy District (CUWCD) developed under the Bonneville Unit of the Central Utah Project. Under the Agreement,
the District will receive an average.annual allotment of 50,000 acre-feet of Project Water, through eight individual block notices, at
an estimated average price of $146.00 per acre-foot, excluding various facility operating and maintenance costs, until the water
allotted to the District by CUWCD is paid in full. This is expected to occur between the years 2037 and 2047, acoordmg to the
individual block notices. The price of Project Water after the repayment penod has not yet been estimated.

For the years ended June 30, 2005 and 2004, 33,713 and 46,856 acre-feet of Projedt Water was delivered to the District,
respectively. Under a separate contract, the District has returned 5,800 acre-feet of Project Water to CUWCD each year for Provo
River fishery flows to assist in meeting CUWCD'’s conservation goal under Section 207 of the Central Utah Completion Act.- This
has reduced the District's repayment obligation for Project Water proportional to the amount retumed to CUWCD.

The District executed an agreement with the Welby Jacob Water Users Company (the Company) in 1988 and an ammended
agreement in 1991, to implement the Welby Jacob Exchange. Under the agreement, the District must provide 40,000 acre-feet of
water, and pump the water to the Welby and Jacob canals. Under this amended agreement, the District provided to the Company
20,661 and 31,013 acre-feet during the years ended June 30, 2005 and 2004. Of these amounts, 14,161 and 31,013 acre-feet
were pumped for the years ended June 30, 2005 and 2004, respectively. In return, the District received approximately 35,641 and
22,693 acre-feet for the years ended June 30, 2005 and 2004, respectively, of high quality Provo River water for use in its

municipal system or used for irrigation.

The District and Metropolitan executed an operation and maintenance agreement with Central' Utah Water Conservancy District

- (CUWCD) in 1993, which provides for CUWCD to convey title to the Jordan Valley Water Treatment Plant (JVWWTP) and Terminal
‘Reservoir without further consideration to the District and Metropolitan by special warranty deed. upon ‘Jordanelle Reservoir
. becoming operational (when the United States Bureau of Reclamations block notices total 50,000 acre-feet), or upon completion

of the Terminal Reservoir expansion, whichever occurs later. Under the terms of the agreement, the District will own
approximately 71.4% and Metropalitan will own 28.6% of the JYWTP and Terminal Reservoir. The conveyance of title to the
JVWTP and Terminal Reservoir is expected to occur during the fiscal year 2006. !

The agreement also provides for the operation and maintenance of the JYWTP and Terminal Reservoir by the District. under the ‘

direction of the management committee, comprised of two members appointed by the District, two members appointed by
Metropolitan, and one member appointed by CUWCD. Operation costs are apportioned on the basis of the acre-feet treated and
stored for the District and for Metropolitan, and maintenance costs are apportioned 71.4%. to the District and 28.6% to
Metropolitan. Capital improvement costs will require approval of the District and Metropolitan, and if |ncurred will be apportioned
on the basns of benefits as determined by the management committee.

As of June 30, 2005, the District was involved in various lawsuits in the normal course of its operations The District's
management believes the outcome of these lawsuits will not have a material adverse effect on the District's ﬁnanmal statements

2
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Jordan Valley Water 'COnSéfvancy. District
Schedule of Revenue Bond Debt Service 'Paymen_ts (continued)

2001 Series Revenue: Refundmg Bond

Balance
Debt Service Payments at End
Year Ending June 30 Principal Interest Total of Year
2006 $ 50,000 $ 804,839 $ 854,839 § 15,945,000
-2007 ) 55,000 802,836 857,836 15,890,000
2008 55,000 800,670 ' 855,670 15,835,000
2009 60,000 798,340 858,340 156,775,000
2010 60,000 795,610 855,610. * 15,715,000
2011 65,000 p 792,713 857,713 15,650,000
2012 65,000 789,690 854,690 15,585,000
2013 70,000 786,315 856,315 - 15,515,000
2014 865,000 761,859 1,626,859 14,650,000
- 2015 910,000 715,265 1,625,265 13,740,000
2016 955,000 666,309 1,621,309 - 12,785,000
2017 1,005,000 616,618 1,621,618 11,780,000
2018 1,060,000 565,760 1,625,760 10,720,000
2019 1,115,000 511,093 1,626,093 '9,605,000
2020 1,175,000 452 698 1,627,698 8,430,000
2021 1,235,000 391,243 1,626,243 7,195,000
2022 1,300,000 327,250 1,627,250 5,895,000
2023 1,365,000 260,625 - 1,625,625 4,530,000
2024 1,435,000 190,625 1,625,625 3,095,000
2025 1,510,000 117,000 1,627,000 1,585,000
2026 1,585,000 39,625 1,624,625 -
$ 15,995,000 $ 11,986,983 $ 27 981,983
Less Deferred interest (796,817)
Total $ 15,198,183




- Jordan Valley Water Conservancy .Distﬁct

Schedule of Revenue Bond Debt Service'Payments’(cbntiriued) "

2002 A-5 Series Revenue Bond T )

o~

Balance
_ Debt Service Payments . at End
Year Ending June 30 Principal *Interest Total of Year-. .
2006 $ - $ 528,950 $ 528,950 $ 14,900,000
2007 - 528,950 528,950 14,900,000
2008 - 528,950 - 528,950 14,900,000
2009 - 528,950 528,950 14,900,000
2010 - 528,950 528,950 14,900,000
201 - 528,950 528,950 14,900,000
2012 - 528,950 528,950 14,900,000
2013 - 528,950 528,950 14,900,000
2014 - 528,950 528,950 14,900,000
2015 - 528,950 528,950 14,900,000
2016 B - 628,950 528,950 14,900,000
2017 - 628,950 528,950 . 14,900,000
2018 1,100,000 502,917 1,602,917 13,800,000
2019 1,200,000 461,500 1,661,500 12,600,000
2020 1,200,000 418,900 1,618,900 11,400,000 .
2021 1,200,000 . 376,300 1,576,300 10,200,000
2022 1,300,000 331,333 1,631,333 8,900,000
2023 1,300,000 285,183 1,585,183 7,600,000
2024 1,400,000 236,667 1,636,667 6,200,000
2025 1,500,000 184,600 1,684,600 4,700,000
2026 1,500,000 131,350 1,631,350 3,200,000
2027 1,600,000 75,733 1,675,733 - 1,600,000
2028 1,600,000 18,933 1,618,933 ‘ -
Total $ 14,900,000 $ 9,370,816 $ 24,270,816

* The A-5 series revenue bond has a variable interest rate. For purposes of this schedule an assumed rate
of 3.55% per annum is used. Actual interest payments will vary from this schedule. ' ‘ :
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 Jordan ‘V'allj,ey Water Conservancy District C

Schedule of Revenue Bond Debt Service Payments ‘(cbntin_.ued)

- 2002C Series Revenue Bond i

o Balance
Debt Service Payments atEnd
Year Ending June 30 Principal Interest . Total of Year
2006 $ 395,000 $ 896,831 $§ 1,291,831 $§ 17,905,000
2007 435,000 884,381 1,319,381 - 17,470,000
2008 445,000 868,956 1,313,956 _ 17,025,000
2009 485,000 847,681 1,342,681 16,530,000
2010 485,000 823,181 1,308,181 16,045,000
2011 510,000 798,306 1,308,306 15,535,000
2012 ' 540,000 . 772,056 1,312,056 .14,995,000
2013 570,000 744,306 1,314,306 14,425,000
2014 605,000 714,175 1,319,175 13,820,000
2015 635,000 681,625 1,316,625 13,185,000
2016 670,000 647,369 1,317,369 . 12,515,000
2017 705,000 612,156 - 1,317,156 11,810,000
2018 740,000 576,031 1,316,031 11,070,000
2019 770,000 637,319 1,307,319 10,300,000
2020 820,000 - 497,806 1,317,806 9,480,000
2021 860,000 458,263 1,318,263 8,620,000
2022 900,000 416,081 1,316,081 7,720,000
2023 945,000 371,109 1,316,109 6,775,000
2024 990,000 323,944 1,313,944 5,785,000
2025 1,040,000 274,463 1,314,463 4,745,000
2026 1,095,000 220,369 1,315,369 - 3,650,000
2027 1,155,000 161,306 1,316,306 2,495,000
2028 1,215,000 99,094 1,314,094 1,280,000
2029 1,280,000 33,600 1,313,600 .-
Total $ 18,300,000 $ 13,260,408 $ 31,560,408 .




Jordan Valley Water Conservancy Dlstrlct

Schedule of Revenue Bond Debt Service Payments (contlnued)

2005A Serles Revenue Refunding Bond

, Balance -
Debt Service Payments at End
Year Ending June 30 Principal interest Total of Year
2006 7 $ 1,150,000 $ 1,274,346 $ 2424346 $ 25,930,000
2007 1,255,000 1,138,869 2,393,869 24,675,000
2008 1,285,000 . 1,097,431 2,392,431 23,380,000
2009 1,340,000 1,054,612 2,394,612 . 22,040,000
2010 1,385,000 1,010,331 2,395,331 - 20,655,000
2011 1,435,000 962,713 2,397,713 19,220,000
- 2012 1,490,000 907,800 2,397,800 17,730,000
2013 1,560,000 839,000 2,399,000 16,170,000
2014 1,645,000 758,875 2,403,875 14,525,000
2015 1,730,000 674,500 2,404,500 - 12,795,000
2016 1,810,000 586,000 2,396,000 10,985,000
2017 1,900,000 493,250 2,393,250 9,085,000
- 2018 2,000,000 395,750 2,395,750 7,085,000
2019 © 3,130,000 267,500 - 3,397,500 3,955,000
2020 715,000 . 171,375 886,375 ~ 3,240,000
2021 750,000 134,750 884,750 2,490,000
2022 790,000 96,250 . 886,250 1,700,000
2023 830,000 57,825 887,825 870,000
2024 870,000 19,575 - 889,575 -
Total

$ 27,080,000 $ 11,940,752 $ 39,020,752
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Jordan véuey Water Conservancy District

Schedule of Requirements of the Water Conservancy Revenue Bond
Resolutlons and U.S. Department of Commerce, Economlc Development
: ' Administration (EDA)

1. A Schedule of the Insurance Policies in Force at June 30, 2005 is at page 31.
2. Ananalysis of all funds established by the Resolution is at page 32.

3. "Net Revenues" for fiscal year 2005 exceed 1.0 times the ‘"Aggregate Debt Service" for 2005 and

"Net Revenues” and amounts maintained in the Revenue Fund for debt service for 2005 exceed 1.25

¥ times the "Aggregate Debt Service™ for 2005, as those terms are defined in the Resolution. The
District met the minimum requirements as descnbed on page 33.

4. An analysis of water billings and metered customers for the fiscal year ended June 30,"2005 is as™ ~

follows:

Retail Wholesale @~ Total
Average number of metered customers | ' , 8,324 18 8,342
Amount billed for water and water service $ 3605181 $ 19,559,722 $ 23,164,903
Average amount billed per customer $ 433 $ 1,086,651 |
Average monthly amount billed per customer $ 36 $ 90,554

There were no unmetered water customers during 2005. The gross volume of water sold for the i

fiscal year ended June 30, 2005 was 69,516 acre-feet. In accordance with the Resolution, wholesale
sales of water excludes $178,033 of sales to Metropolitan Water District of Salt Lake and Sandy.
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. Jordan Valley Water Conservancy District

Schedule of Requirements of the Water Conservancy Révenue Bond
Resolutions and U.S. Department of Commerce, Economic Development
Administration (EDA) (continued)

- 5. The rate schedule at June 30, 2005 for water sold by the District was as follows: i ' ‘

Wholesale customers $226.50 to $469.00 (winter rates) and $283.13 to $586.25
(summer rates) per acre-foot based on cost of service to
customer plus a flat rate charge of $10.00 per 1,000 gallons-per-
minute of meter capacity per month. o

Industrial customer . $233.44 (winter rate) and $287.28 (summer rate) per-aére foot
‘ ' based on cost of service to customer.

Retail customers $0.98 (winter rate) and $1.23 (summﬂer rate) per 1,000 gallbns
delivered plus a monthly meter base charge/flat fee based upon
the size of the meter, ranging from $2.50 to $65.00.

Pumping surcharge $0.15 per 1,000 gallons is added to the retail rate in-areas of the
: District where pumping is required to deliver the water.

6. The District's Board of Trustees is composed of the following as of August 31, -2005:

Dale F. Gardiner Chairman

Steven L. Taggart | Vice-Chair

Royce A. Gibson Trustee - Chair of Finance Committee

B. Jeff Rasmussen : Trustee - Chair of Conservation Committee
Thomas W. Forsgren Trustee

Margaret K. Peterson Trustee

Lyle C. Summers 7 Trustee

Gary C. Swensen Trustee

Other District officers are as follows:

David G. Ovard ' CEO, General Manager, Secretary, Treasurer
David D. Martin Controller, Assistant Secretary

Neil B. Cox Assistant Treasurer




Jordan Valley Water Conservancy District

Description:

Schedule of Insurance Policies in Forcé

Coverage

Commercial General Liability:
American Alternative Insurance Corporatlon
(expires July 1, 2006)

Public Officials and Employees Liability:
American Alternative Insurance Corporatlon
(expires.July 1, 2006)

" Business Auto Liability:

American Alternative Insurance Corporatlon
(expires July 1, 2006)
ES(oess Llablllty. -
American Altemative Insurance Corporation
(expires July 1, 2006)

Combined Property Coverage:
Affiliated FM Insurance Company
(expires July 1, 2006)

Earthquake and Flood:
Affiliated FM Insurance Company
(expires July 1, 2006)

Boiler and Machinery:
Affiliated FM Insurance Company
" (expires July 1, 2006)

Workers Compensation Insurance:
Workers Comp Fund of Utah
(expires January 1, 2006)

Public Treasurer Bond:

Travelers
(expires July 1, 2006)

Public Entity Fidelity Bond:
Travelers
(expires May 1, 2006)

District Self Insurance Fund:

$1,000,000 each occurrence
$3,000,000 aggregate limit
with $100,000 self-insured retention

$1,000,000 each wrongful éct
$3,000,000 aggregate limit
with $100,000 self-insured retention

+

$1,000,000 limit per accident
with $100,000 self-insured retention

$10,000,000 each occurrence
$10,000,000 aggregate limit

$135,000,000 limit with
$25,000 deductible
$35,000,000 limit for earthquake

and $10,000,000 limit for flood
with $100,000 deductible

$40,000,000 limit with
$25,000 deductible
$500,000 each accident

$500,000 each employee
$500,000 policy limit

$1,100,000 bond amount' .

$1,000,000 limit
with $10,000 deductible

$ 2,141,854
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Jordan Valley Water Conservancy District.

Schedule of Net Revenues and Aggregate Debt Service

“

For the year ended June 30 2005 2004
Net revenues: _ ~ '
Total operating revenues $ 23,539,333 $ 25,126,680
Other revenues 10,754,684 9,824,604 -
34,294,017 34,951,284
Less: operating expenses (excluding depreciation and amortization) 21,440,592 = 21,432,891

Net revenues 12,853,425 % : 13,518,393

Aggregate debt service: , ,
Interest . $ 4,755,773 .$ '- 4,670.968

Principal ‘ : 3,329,067 c o 3,372,447
Aggregate debt service 8,084,840 $ 8,043,415
Net revenues divided by aggregate debt service 1.59 1.68
Minimum requirement 1.0 1.0
Net revenue $ 12,853,425 §$ 13,518,393
Amount maintained in revenue fund for debt service ‘ 1,956,490 1, 956 490
Net revenue and amounts maintained for debt service 14,809,915 $ 15, 474 ,883
“
Aggregate debt service $ 8,084,840 $ . 8043, 415

Net revenues and amounts maintained for debt service divided by ' R S
aggregate debt service ) 1.83 : - 1.92

Minimum requirement

These debt-service requurements are defined in the bond covenants
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Haynie &
Company

Certified Public Accountants (a professional corporation)
1785 West Printers Row  Salt Lake City, Utah 84119 (801) 972-4800 Fax (801) 972-8941

-REPORT ON LEGAL COMPLIANCE APPLICABLE TO UTAH STATE LAWS
L LT L ANLE ATFLIGABLE 1O UTAH STATE LAWS
AND REGULATIONS

Board of Trustees
Jordan Valley Water Conservancy District

'We have audited the financial statements of Jordan Valley Water Conservancy District (the

District) for the year ended June 30, 2005 and have issued our report thereon dated September 30,
2005. Our audit included test work on the District's compliance with those general compliance
requirements identified in the State of Utah Legal Compliance Audit Guide, including:

Public Debt .

Cash Management

Purchasing’Requirements K
- Budgetary Compliance P

Truth in Taxation and Property Tax Limitations ‘

Other General Compliance Issues

Special Districts

The District did not receive any major or non-major State grants for the year ended June 30, 200*

The management of the District is responsible for the District's compliance with all compliance
requirements identified above. Our responsibility is to express an opinion on compliance with

' those requirements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in the United
States of America and Government Auditing Standards , issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether material noncompliance with the requirements referred to above
occurred. An audit includes examining, on a test basis, evidence about the District's compliance
with those requirements. We believe that our audit provides a reasonable basis for our opinion.

The results of our audit procedures disclosed no instances of noncompliance with the .general
requirements referred to above. ‘ ‘

In our opinion, the District complied, in all material respects, with the general compliance
requirements identified above for the year ended June 30, 2005.

Phpyrnde &

Salt Lake City, Utah
September 30, 2005

(801) 479-4800
Fax (801) 479-8941

ACCOUNTING FIRMS

Associate dfﬁce At

. Associate Office At :
-, 5974 South Fashion Pointe Dr., Suite 200 @w 4910 Campus-Drive
' South Ogden, UT 84403 THEINTERNATIONAL Newport Beach, CA 92660

: ] GROUP OF "~ (949) 724-1880 !

Fox (949) 724-1889
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Jordan Valley Water Conservancy District

Schedule of Findings - Compliance - State of Utah

For the year ended June 30 | . 2005

CURRENT YEAR FINDINGS

No current year findings

PRIOR YEAR FINDINGS

No prior year findings




SINGLE AUDIT SECTION




Haynie & e
Company _

Certified Public Accountants (a professional corporation)
1785 West Printers Row Salt Lake City, Utah 84119 (801) 972-4800 Fax (801) 972-8941

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees }
Jordan Valley Water Conservancy District

We have audited the basic financial statements of Jordan Valley Water Conservancy
District (the District) as of and for the year ended June 30, 2005, and have issued our
report thereon dated September 30, 2005. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America, 'and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Rebortinq

In planning and performing our- audit, we considered the District's internal control over
financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide an opinion on the
internal control over financial reporting. Our consideration of the intemal control over
financial reporting would not necessarily disclose all matters in the intemal control that
might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of 6ne or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by errors or fraud in
amounts that would be material in relation to the financial statements being audited may -
occur and not be detected within a timely period by employees in the normal course of-
performing their assigned functions. We noted no matters involving the intemal control
over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

iate Off . 5 Associate Office At
. Associate A inte Dr., Suite 200 { : 4910 Campus Drive
. 5974 South Fashion Pointe Dr., Suite Newport Beach, GA 92660
South Ogden, UT 84403 THE INTERNATIONAL . -
GROUP OF (949) 724-1880
(801) 479-4800 ACCOUNTING FIRMS

Fax (801) 479-8941 . ~ Fax (949) 724-1889




|
- .

This report is intended solely for the information and use of the board of trustees,

management, and state agencies and is not intended to be and should not be used by
anyone other than these specified parties.

Salt Lake City, Utah
September 30, 2005
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH _

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Board of Trustees :
Jordan Valley Water Conservancy District

* Compliance

We have audited the compliance of Jordan Valley Water Conservancy District
(the Distrcit) with the types of compliance requirements d.esc‘:rib_ed‘ in the U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement
that are applicable to each of its major federal programs for the year ended June
30, 2005. The District's major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioried
costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major federal programs is the responsibility of the
District's management. Our responsibility is to express an opinion on the District's
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States: and OMB Circular A-133, Audits of
States, Local Govemments, and Non-profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis,
evidence about the District's compliance with those requirements and performing
such other procedures, as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does
not provide a legal determination on the District's compliance with those
requirements. .

In our opinion, the District complied, in all material aspects, with the requirements
referred to above that are applicable to each of its major federal programs for the =~
year ended June 30, 2005.

Associate Office At 4:208:16 Ofsflgeri :;
5974 South Fashion Pointe Dr., Sulte 200 mpul
’ Newport Beach, CA'92660
South Ogden, UT 84403 THE INTERNATIONAL 2 ) 924 2000
+ (801) 479-4800 AccoGllxtr?Tl:gg Fm.MF S ’

. Fax (801) 479-8841 ; . : ' Fex (949)724-1889




Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing
our audit, we considered the District's internal control over compliance with
requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control

.over compliance in accordance with OMB Circular A-133.

4
Our consideration of the-internal control over compliance would not necessarily

disclose all matters in the internal control that might be material weaknesses. A
material weakness is a reportable condition in which the design or operation of one

~ or more of the intemnal control components does not reduce to a relatively low level

the risk that noncompliance with applicable requirements of laws, regulations,
contracts, and grants caused by error or fraud that would be material in relation to a
major federal program being audited may occur and not be detected within a timely
period by employees in the normal course of performing their ‘assigned functions.
We noted no matters involving the internal control over compliance - and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the board of frustees,
management, the Utah State Auditor, and federal awarding agencies and pass-
through entities, and is not intended to be and should not be used by anyone other
than these specified parties. . ’

Salt Lake City, Utah
September 30, 2005
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Jordan Valley Water Conservancy District g

Schedule of Findings and Questioned Costs

For the year ended June 30 o i 2005

SUMMARY OF AUDIT RESULTS

1

8.

9.

The independent auditors' report expresses an unqualified opinion on the basic financial statements

of Jordan Valley Water Conservancy District.

No reportable conditions were disclosed during the audit of the financial statements.

No instances of noncompliance material to the financial statements of Jordan Valley Water

. Conservancy District were disclosed during the audit.

No reportable conditions were disclosed during the audit of the major federal award programs:

The auditors' report on compliance for the major federal award programs for Jordan Valley Water
Conservancy District expresses an unqualified oplmon

The audit disclosed no findings required to be reported by 'OMB Circular A-133.
The program tested as a major program was the Homeland Security Grant - CFDA #16.007.
The threshold for distinguishing Types A and B programs was $300,000.

Jordan Valley Water Conservancy District was determined to be a low-risk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - FEDERAL AWARD PROGRAMS

None
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Jordan Valley Water CohsewancyBDistricf_' o

Schedule of Expenditures of Federal Awards

For the year ended June 30 2005
Federal Federal
. CFDA Award :
Grant Name Number Contract No. _Expenditures
U.S. Department of Justice
Passed Through Central Utah Water Conservancy District: - S
Water Conservation Programs (CUPCA 207) N/A $ - 200,000
Subtotal B ' . ~200,000
Passed Through State: - ' . ‘
~ *Homeland Security Grant 16.007 . DES-2003-CIP-007 422,929
' Subtotal ' 422,929
Total Federal Expenditures $ 622,929
* Major Program

.‘\7, 41 “.



Jordan Valley Water Conservancy District
Notes to Schedule of Expenditures of Federal Awards -

For the year ended June 30 2005

1. SIGNIFICANT ACCOUNTING POLICIES

General - The Schedule of Expenditures of Federal Awards presents the 'activity of all
federal awards of Jordan Valley Water Conservancy District. Federal awards received
directly from federal agencies as well as federal awards passethhrough other
governmental agencies are included on the Schedule of Expenditures of Federal Awaqu.

- Basis of Accounting - The Schedule of Expenditures of Federal Awards is presented using
the modified accrual basis of accounting.




